
The London office market - Correction or Collapse?

Great Portland Estates is a central London property investment and development company owning over £1.6 billion of real estate.  We were delighted to welcome Toby Courtauld, CEO of Great Portland Estates (and a Cambridge graduate) to speak to the Society and he gave an excellent presentation at our breakfast meeting on 23 May, kindly hosted by BDO Stoy Hayward at their new offices at 55 Baker Street.  Courtauld focused on the London Office Market and sought to explore whether currently market activity could be explained as a correction or a collapse.  
He made a good case for differentiating between the City and West End markets, with the West End benefiting from a better balance between supply and demand, and a broad base of occupier demand - in contrast to the City with its reliance on the troubled Banking and Finance sectors.

Rental levels were also highlighted; and although Property Market Analysis state prime West End rents as being £100 per sq ft, Courtauld stressed that this only relates to a tiny segment of the market, and to support this view he explained that IPD’s average West End rent is only £40 per sq ft. Great Portland’s average rent across their portfolio is an even more affordable £34.60.

So although he suggested that City rents could indeed fall between 20 - 30%, his conclusion was that the West End market will show a relatively minor correction at perhaps up to 10% at worst.

A full house clearly enjoyed the seminar, and the opportunity to hear the views of the Chief Execectuive of another major property company.  Our previous speakers have included John Richards of Hammerson, Ian Coull of SEGRO, and Francis Salway of Land Securities.

We are very grateful to Berwin Leighton Paisner and DE & J Levy for sponsoring this event, and of course to BDO Stoy Hayward for hosting the seminar.

